
MANAGEMENT/COMMERCIAL PRACTICE - APRIL, 2018

ACCOUNTANCY - ry

(Maximum marks : 100)

PART - A

(Maximum marks : l0)

I Answer a// qudstions in one or two sentences. Each question carries 2 marks.

l. State ttre definition of Goodwill.

2. State the meaning of Insolvency.

3. State the meaning of dissolution of the firm.

4. State the meaning of Forfeiture of Shares.

5. State the meaning of Authorised Capital.

ffrme: 3 hours

' Marks

(5 x2 = l0)

PART - B

(Maximum ma*s : 30)

il Answer any five of the following questions. Each question carries 6 marks.

l. Distinguish betrveen Fixed Capital Mettrod and Fluctuating Capital Method

2. A and B were partrrers sharing profits and losses in ttre ratro 3:2. They admit C

for one fourth share for which he brings in t 20,000 for goodwill. A and B

withdrew half the amount of goodwill immediately in cash. Give ennies in the

firm's book.

3. Summarise the principle laid down in Gamer Vs Murray.

4. Acompany made frst call of { 3 per share on 15000 equity shares. Aperson

holding 800 shares failed to pay the call amount. Pass joumal enties in the books

of the company:

(a) When calls-in .urears account is not opened'

(b) When call in arrears account is opened by the Company.

5. Explain the conditions of issue of shares at discount.

6. Draw a proforma of Vertical Form of Balance Sheet of a Joint Stock Company.

7. List out the various items that come under the head Miscellaneous Expenditure

in the Balance Sheet of Joint stock companies. (5 x 6 = 30)
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PART - C

(Maximum marks : 60)

(Answe.r one full question from each urit Each fi'rll question canies 15 marks')

UNrr - I

. il (a) State different methods of valuing Goodwill'

ft) The following is the Batance Sheet of Dhanya and Remya sharing profits and

'-l 
t,orr", in thelatio 3:2 as on 3l$ December 2015'

Marks

Liabilities Amount Assets Amount

Sundry creditors

Employees Provident Fund

Reserves

Capitals :

Dhanya 60'000

Remya 40'000

74,000

6,000

20,000

1,00,000

Cash at Bank

Debtors

Stock

Machinery

BuildinC

P & L Account

10,000

30,000

45,000

30,000

80,000

5,000

2,00,000 2,00,000

On this date, they admit Arathi as a parlxer on the following terms:

oArathishouldbringinRs.50,000ascapitalforasixthshareinfutureprofit.
(ii) Building should be revalue<l at Rs 1,20,000, machinery at 2fflo less than the

book value.

(iii) Provision for bad and doubtful debts be kepr at 5o/o of debtors'

(iv) A liability ofRs. 2,500 on repair bill outstanding be recorded in the books'

(v) Creditors include Rs. 6,000 not likely to be claimed'

(vi) The firm has unrecorded fumiture of the value of Rs' 4,000 to be brought tnto

thebooks'PrepareRevaluationAccourt,CapitalAccountsandBalanceSheet
after admission of Arattri. 9

On

[V (a) Calculate gaining ratio/new ratio under ttre followlng circumstances:

(0 A, B and C are partners sharing profits in the ratio 4:3:2' B retires from

the firm. There is no change in the ratio between A and C' Calculate

pining ratio.

(ii) A, B and C are partners sharing profits and losses in the ratio 4:3:2'

On B's retirement, A and C decide to share future profits in the ratio 5:4'

Calculate gaining Ratio.

(iii) A, B and C are partners sharing profits and losses in the ratio 5:4:l'
B retkes from the business. A and C acquire B's profit in the ratio l:3'
Calculate New ratio and gaining ratio. (3 x 3 = 9)

O) A, B and C were parb:rers sharing profits and losses in the ratio 4:3:2. B retires

from the partnership and his share of goodwill is valued at ( 4,800. A and C

decided not to show goodwill in the Balance Sheet. Their future profit sharing

ratio is 5:3. Give enfries in the books of the firm. 6

.:t
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Urrr - II

V P, Q and R are in paftrcrship sharing prolits equally. Their Balance Sheet was as
foflows as on 3lst December,2Ol4.

Liabilities Amount Assets Amount

Sundry creditors

Reserve Fund

Capitals :

P 35,000

a 20,000

R 15,000

24,000

6,000

70,000

Cash at Bank
Debtors

Stock
Land ad Building

Croodwill

4,000

22,000
15,000

40,000

19,000

1,00,000 I,00,000

P dies on 31"t March 2015. The partnership deed provides that :

(i) Goodwill of the firm shall be taken at one years's purchase based on the average
profits of tle last four years.

(ii) The share of the deceased partner in the profit shall be calcularcd to the date of
his death on the basis of the average profits of tkee preceding years.

(iii) The Land and Building shall be taken at an independent valuation. The land and
buildings were valued at { 58,000.

(rD The profits for the preceding four years were :

Year 20ll 2012 2013 2014

Amount (O 11,000 12,000 9,000 8,000

Prepare Necessary Accounts and the Balance Sheet of surviving partners,

On

VI (a) Explain the Accomting Tieatrnent relating to dissolution of a firm.

(b) The following is the Balance sheet of Bright and Dill sharing profits and losses

in the ratio 3:2 as on 31rt December, 2008.

Liabilities Amount Assets Amount

Srurdry creditors

Bank Loan

Reserve

Capitals :

Bddr i8,000
Dil 12,000

14,000

8,000
5,000

30,000

Cash at Bank

Debtors I 1,000

l"ess: Provision for bad d€b6 UDS
Stock

Fixnues and Fittings

Machinery

2,O00

10,000

15,000

12,000

18,000

57,000 57,000

The firm is dissolved as on the date of Balance Sheet. The assets realised as follows :

Debton < 9,500
Stock < 13,500
Fixh.res and Fiuings < 1 1,500
Machinery < 30,000

Creditors were paid at a discount of 1fflo. The realisation expenses amounted to < l'600.
There was a liability of{ 1,300 on legal charges due and had to be paid Prepare ledger

accounts on dissolution of the firm.

[506]

Marks
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UNrr - III

(a) The authorised capital of a Limited Company is { 2,00,0ffi divided in 20,000
Equity shares of{ l0 each. Out of these, 15,000 shares have been issued to
the public, payable < 2 on application, t 4 on allotment, { 2 on first call and
{ 2 on second and final call. Pass necessary joumal entries. All the amounts
have been duly received.

(b) Sharad Ltd. issued 10,000 equity shares of Rs. l0 each to the public, payable
at Re. I on application, { 3 on allotment, { 2 on first call and {4 on second
and final call. Applications were received for 14,000 shares. All the amounts
due were received except the second call money on 300 shares. The excess of
application money is adjusted against allotrnent money due. pass necessary entries.

On

(a) Provide the Joumal entries of issue of shares at Premium.

(b) Aravind Ltd.. issued 50,000 equity shares of( 10 each payable as ( 2 on
application, { 3 on allotrnent and balance on first call. Applications were
received for 60,000 shares. Directors of the company allotted them as under:

(i) To applicants for 40,000 shares : 40,000 shares

(ii) To applicants for 15,000 shares : 10,000 shares

(iii) To applicants for 5,000 : Nil

Application, allotment and call moneys were duly received except the first call
money on 200 shares. Pass the necessary joumal entries in the books of the
company.

UNrr - IV

Prepare a Balance Sheet of Mareena Products Ltd., as on 31st March 2016 which
has an authorised capital < 6,00,000 consisting 60,000 shares of { l0 each.

Goodwill

Premises

Fumitue Opening Value

Depreciation of the Year

Stock of goods

Srmdry debtors

Machinery Opening Value

Depreciation charged

Cash in hand

Cash at bank

14 o% Govemment securities

Preliminary expenses

Bills payable

25,000

3,70,000
't,200

360

l,01,000

80,000

3,00,000

30,000

750

39,900

60,000

2,500

38,000

Marks
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Creditors

Provision for taxation

l8% debentures

Intercst on debentures due

Issued, subscribed and called up capital

Calls in anean

General Reserve

Addition to general reserve

Inan to Managing Dircctor

hofits and [,oss account

On

Alert Ltd., is registered with a capital of t 5,00,000 divided into 50,000 equity
shares of { l0 each. On 31st December, 2014, 25,000 shares were fully called up.

The following are the balance extracted from the ledger accornts of the company as

on 3lst December 2014.

Particulars { Particulars

Stock

Sales

Purchases

Discount allowed

Wages (Productive)

Discorutt received

lrsurance ryto 31* Mach
2015

Salaries

Rent

General Expenses

Profit and Loss account

50,000

4,25,000

3,00,000

4,200

70,000

3,150

6,720

18,500

6,000

8,950

6,220

Bonus

Debtors

Creditors

Plant and Machinery

Furnitules

Cash at bank

Reserve

tlan from Managrng

Director

Bad debts

Calls in arrear

Printing and Stationery

14,300

38,700

35,200

80,500

17,100

1,34,700

25,000

15,700

3,200

5,000

2,400

You are required to preparc Trading and Profit and Loss Account, Profit and Loss

Appropriation account for the years ended 3l$ December 2Ol4 afi the Balance Sheet

as on that date. The following f,rtrer ffirmation is given.

(i) Closing Stock t 91,500.

(ii) Depreciation to be charged on Plant and Fumiture at lsyo and l$lo Iespectively.

(iii) Outstanding liabilities Wages { 5,200, Salary ( 1,200 and Rent ( 600.

(iv) Dividend @ 5 % ur paid up capital is to be provided

Marks

50,000

25,000

3,00,000

9,000

4,60,000

7,500

25,000

10,000

2,650

49,140 15
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